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Exports (2012)

[By commodity] W \(;atl)li:ﬁon) sz,’/ow)th Contribution LBY country/region] - Xaéli:ﬁon) GEgA,V")th Contribution
[ 7ot « 63745) 27| a27]l  Total ( 63745) 27| a27|
Decrease Decrease
6.Machinery ( 1,284.3) A7.0 A15(| Asia ( 3,486.3) A5.0 A2.8
9.0thers (  7258) A8.7 A1 Europe ( 668.4 )| 418.0 A2.2
4.Chemicals ( 636.6) 464 10.7 || BRics ( 1,4158)] 490 421
5.Manufactured Goods  ( 844.3 ) A3.9 A05 China ( 1,151.1)[ 410.8 A2
3.Mineral Fuels ( 102.8 )] A17.5 A0.3 Asian NIEs ( 1,372.3) A8.0 A1.8
Increase Increase
8.Transport Equipment (  1,498.4 ) 6.8 1.5 North America ( 1,200.4) 11.9 1.9
2.Raw Materials ( 106.0 ) 9.1 0.1 USA ( 1,118.5) 1.7 1.8
ASEAN ( 1,083.1) 5.4 0.8

Notes : #ith 9. ZDfFRIEZEHEE. TEA - MEAMEIEE
Exports 9 "Others" includes Scientific & Optical Instruments, Photographic Supplies, etc.
Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis

Overview of Trade

1. Exports: Exports down for second consecutive year

In 2012, Japan's exports went down 3% to ¥63.7 trillion and fell 4.5% on a volume basis, declining
for the second consecutive year on both bases. By quarter, exports went down 1.6%, up 4.8%, down
8.1%, and down 5.5% in the first, second, third, and fourth quarter respectively (year-on year).

Exports to Asia, which accounted for around 50% of the total, fell for the second consecutive
year, dropping 5% to ¥34.9 trillion. Among these, exports to China (Power Generating Machine, Iron
& Steel Products, and Motor Vehicles) fell in double digits, dropping 11% to ¥11.5 trillion, reflecting
the slowdown of Chinese economy and worsening relations between Japan and China. The ratio
of exports to China to Japan'’s total exports fell 1.6% to 18.1%. Exports to NIEs went down 8% to
¥13.7 trillion due to a sharp decline of exports to Taiwan (Organic Chemicals), South Korea (Iron &
Steel Products), and Singapore (Ships). However, exports to ASEAN turned to an increase after one
year of decline, rising 5% to ¥10.3 trilion as exports to Thailand (Parts of Motor Vehicles), Indonesia
(Parts of Motor Vehicles), and Vietham (Semiconductors etc.) all increased in double digits. Exports
to Western Europe turned to a decline for the first time in three years, reflecting the impact of the
European sovereign debt crisis, dropping 18% to ¥6.7 trillion. Exports to Switzerland (re-exports)
fell 53% to ¥350.0 billion, exports to the United Kingdom (Ships) declined 18% to ¥1.1 trillion, and
exports to Germany (Semiconductors etc.) went down 11% to ¥1.7 tillion. Exports to Middle South
America fell two years in a row, dropping 3% to ¥3.4 trillion as exports to Panama and the British
Cayman lIslands decreased mainly due to declined Ship exports (Cargo Ships). Exports to Central-
Eastern Europe and Russia turned to a decline for the first time in three years, falling 2% to ¥1.6 trillion
due to the decreased exports to Poland (Motor Vehicles) and Hungary (Parts of Motor Vehicles) even
though exports to Russia (Motor Vehicles) went up 7% to ¥1.0 trillion. Exports to Africa decreased for
the second consecutive year, dropping 2% to ¥1.0 trillion.

In contrast, exports to North America turned to an increase after one year of decline, rising 12% to
¥12.0 trillion as exports to the U.S. (Motor Vehicles) went up. Exports to the Middle East also turned
to an increase after one year of decline, growing 16% to ¥2.3 trillion as exports to Saudi Arabia (Motor
Vehicles) rose 27% to ¥660.0 bilion and exports to the UAE (Motor Vehicles) grew 21% to ¥720.0
billion. Exports to Oceania turned to an increase after one year of decline, rising 3% to ¥1.8 trillion as
exports to Australia (Motor Vehicles) went up 4% to ¥1.5 trillion.

Japan's top five largest export partners were 1) China, 2) the U.S., 3) South Korea, 4) Taiwan, and 5)
Thailand. Japan's top five largest export items (and the top three largest export partners for the item)
were 1) Motor Vehicles (the U.S., Australia, and Russia), 2) Iron & Steel Products (South Korea, China,
and Thailand), 3) Semiconductors etc. (China, Taiwan, and Hong Kong), 4) Parts of Motor Vehicles (the
U.S., China, and Thailand), 5) Power Generating Machine (the U.S., China, and Thailand).

In 2012, the percentage of yen-denominated exports was 39%, falling 2% from a year earlier.

(¥10 billion) Exports to the U.S. and China (including Hong Kong)
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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Imports (2012)
[By commodity] Value rowth [By country/region] Value rowth
(¥10 billion) (%)  Contribution (¥10 billion) (%)  Contribution
| Tota ( 7,0672)] 3.8 38 || Total (70672)] 38 3.8
Increase Increase
3.Mineral Fuels ( 2,407.8) 10.4 3.3 Asia ( 3,129.1) 3.0 1.3
8.Transport Equipment  ( 231.1) 33.0 0.8 Middle East ( 1,354.2) 515) 1.0
9.0thers ( 878.9) 5.8 0.7 China ( 1,508.3) 2.7 0.6
7 .Electrical Machinery ( 843.2) .5 0.7 Saudi Arabia ( 437.6) 8.7 0.5
ASEAN ( 1,029.4) 3.5 0.5
Decrease Decrease
5.Manufactured Goods  ( 550.9) 492 A0.8 Iran ( 63.6) A38.1 A0.6
2.Raw Materials ( 477.7) A9.4 A0.7 South Africa ( 51.2) A241 A0.2
4.Chemicals ( 592.7) A28 A0.3 Indonesia ( 257.5) A52 A0.2

Notes : #iA 9. TDMBIFRIEZHER, T - AEREE
Imports 9 "Others" includes Scientific & Optical Instruments, Clothing & Accessories, etc.
Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis

2. Imports: Imports up for third consecutive year

In 2012, Japan’s imports rose 4% to ¥70.7 trillion and grew 2.1% on a volume basis, increasing for
the third consecutive year on both bases. By quarter, imports went up 9.9%, 5.1%, 0.2%, and 0.4%
(year-on year) in the first, second, third, and fourth quarter respectively.

Imports from Asia, which accounted for around 40% of the total, grew for the third consecutive
year, rising 3% to ¥31.3 trillion. Among these, imports from China (Telephony, Telegraphy) grew 3%
to ¥15.0 trillion, which accounted for 21.3% (down 0.2%) of Japan’s total imports. Imports from
ASEAN rose 4% to ¥10.3 trillion. Among these, imports from Thailand (Semiconductors etc.) went
down 4% to ¥1.9 trillion and imports from Indonesia (LNG) declined 5% to ¥2.6 trillion while imports
from Vietnam (Petroleum) grew 31% to ¥1.2 trillion and imports from Malaysia (Petroleum Products)
rose 8% to ¥2.6 trillion. Imports from NIEs grew 2% to ¥6.0 trillion with increased imports from South
Korea (Petroleum Products) and Taiwan (Semiconductors etc.). Imports from the Middle East, which
accounted for around 20% of the total, grew for the third consecutive year, rising 6% to ¥13.5 trillion
as imports from Qatar (LNG) went up 20% to ¥2.9 trillion, imports from Saudi Arabia (Petroleum) grew
9% to ¥4.4 trillion, and imports from Kuwait (Petroleum) rose 17% to ¥1.2 trillion. Imports from Africa
increased in double digits for the third consecutive year, growing 24% to ¥1.7 trillion. Among these,
imports from Nigeria (LNG) grew 2.9 times to ¥380.0 billion, imports from Gabon (Petroleum) grew
4.2 times to ¥220.0 billion, and imports from Equatorial Guinea (LNG) rose 2.2 times to ¥230.0 billion.
However, imports from South Africa (Nonferrous Metals) fell 24% to ¥510.0 billion. Imports from
Western Europe grew for the third consecutive year, rising 3% to ¥7.2 trillion. Imports from Germany
(Motor Vehicles) went up 6% to ¥2.0 trillion, imports from France (Aircraft) grew 9% to ¥1.0 trillion, and
imports from Italy (Medical Products) rose 11% to ¥770.0 billion. Imports from North America, which
accounted for around 10% of the total, grew for the third consecutive year, rising 2% to ¥7.1 trillion,
reflecting increased imports from the U.S. (Aircraft). Imports from Middle South America went up for
the third consecutive year, growing 2% to ¥2.8 trillion with increased imports from Ecuador (Petroleum),
Peru (LNG), and Mexico (Telephony, Telegraphy).

In contrast, imports from Oceania remained unchanged from a year earlier at ¥4.9 trillion. Imports
from Australia (Iron Ore & Concentrates) fell 0.4% to ¥4.5 trillion.

Japan's top five largest import partners were 1) China, 2) the U.S., 3) Australia, 4) Saudi Arabia,
and 5) the UAE. Japan's top five largest import items (and top three import partners for the item) were
1) Petroleum (Saudi Arabia, the UAE, and Qatar), 2) LNG (Qatar, Malaysia, and Australia), 3) Clothing
& Accessories (China, Vietnam, and ltaly), 4) Petroleum Products (South Korea, Malaysia, and India),
and 5) Coal (Australia, Indonesia, and Canada).

Imports of Mineral Fuels accounted for 34.1% (up 2.1% from a year earlier), that is more than one
third of Japan's total imports in 2012. The ratio of product imports was 50.9% (down 0.7%) in 2012.
The percentage of yen-denominated imports was 22% (down 1% from a year earlier).

(¥10 billion) Imports from the U.S. and China (including Hong Kong)
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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3. Trade Balance (Customs-cleared Basis) and Total
Trade Value: Largest trade deficit in 32 years, Total
Trade Value of ¥134 trillion

Trade Balance (Customs-cleared Basis)

In 2012, Japan posted a trade deficit for the second consecutive year. Japan’s trade
balance was a deficit of ¥6.9 trillion (2.7 times from a year earlier), which was the fourth
deficit on record after the deficits in 1979 (¥1.7 trillion), in 1980 (¥2.6 trillion), and in 2011
(¥2.6 trillion) and the largest of all.

By area, Japan posted a deficit of ¥11.3 trillion (up 4%) with the Middle East, ¥3.1
trillion with Oceania (down 2%), ¥660.0 billion with Africa (up 2.1 times), ¥560.0 billion
with Western Europe (turning from a surplus to a deficit), and ¥440.0 billion with Central-
Eastern Europe and Russia (up 2.4 times). By country, the trade deficits were ¥3.7 trillion
with Saudi Arabia (up 6%), ¥3.5 trillion with China (up 2.0 times), and ¥3.0 trillion with
Australia (down 2%).

In contrast, Japan posted a surplus of ¥4.9 trillion with North America (up 31%), ¥3.6
trillion with Asia (down 43%), and ¥600.0 billion with Middle South America (down 21%).
By country, the trade surpluses were ¥5.1 trillion with the U.S. (up 25%), ¥3.2 trillion with
Hong Kong (down 4%), and ¥1.8 trillion with Taiwan (down 21%).

Total Trade Value

In 2012, Japan'’s total trade value (total of imports plus exports) grew 0.6 % to ¥134.4
trillion, almost flat from a year earlier.

By area, trade with Asia fell 1% to ¥66.2 trillion. Trade with North America grew 8% to
¥19.1 trillion. Trade with the Middle East went up 7% to ¥15.8 trillion.

Japan's top five largest trading partners remained unchanged from 2011 and were
1) China (down 4% to ¥26.5 trillion), 2) the U.S. (up 8% to ¥17.3 trillion), 3) South Korea
(down 3% to ¥8.2 trillion), 4) Australia (up 0.6% to ¥6.0 trillion), and 5) Taiwan (down 5%
to ¥5.6 trillion).

(¥10 billion)  Total Trade Value with U.S. and China (including Hong Kong)
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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4. Foreign Exchange and Trade Index Fluctuations

(1) Foreign exchange: Yen depreciates against dollar towards year-end

The yen-dollar exchange rate reached the highest in the past 16 years at ¥75.32/$ on October 31,
2011. Then in the second half of 2012, a correction began and the yen weakened against the dollar.
On a monthly average basis, the yen depreciated against the dollar from ¥77.0 in January 2012 to
¥83.6 in December 2012, reflecting expectations for European financial measures and LDP'’s promise
to correct a strong yen. On an annual average basis, the yen depreciated against the dollar for the
first time in three years.

By quarter, the yen/dollar exchange rate was ¥79.3 (up 3.8% year-on year), ¥80.2 (up 1.9%), ¥78.6
(down 1.0%), and ¥81.2 (down 4.6%) in the first, second, third, and fourth quarter respectively. The
average yen-dollar exchange rate for the year as a whole was ¥79.8 (flat from the previous year).

(2) Export Indices: Export volume index down for second consecutive year,
export unit value index up for third consecutive year

The export volume index went down 4.5% in 2012 reflecting volume decline of Machinery (Parts
of Computer) and Electrical Machinery (Visual Apparatus). By quarter, the export volume index went
down 3.1%, up 3.5%, down 8.7%, and down 9.3% in the first, second, third, and fourth quarter
respectively.

In 2012, the export unit value index went up 1.8% reflecting the increased unit value of Electrical
Machinery (Visual Apparatus) and Machinery (Metalworking Machinery). By quarter, the export unit
value index went up 1.4%, 1.2%, 0.6%, and 4.2% in the first, second, third, and fourth quarter
respectively.

The export value went down for the second consecutive year, falling 2.8% as the impact of volume
was greater than the gain from the increased unit value.

(3) Import Indices: Both import volume index and import unit value index
maintain positive growth for third consecutive year

The Import volume index went up 2.1% as the volume of imports of Transport Equipment (Aircraft
and Motor Vehicles) and Mineral Fuels (Petroleum Products and LNG) increased. By quarter, import
volume index went up 3.1%, up 3.2%, up 2.9%, and down 0.6% in the first, second, third, and fourth
quarter respectively.

The import unit value index went up 1.6% despite rising prices of Mineral Fuels (Petroleum, LNG,
and Petroleum Products). By quarter, the import unit value index went up 6.5%, up 1.8%, down 2.6%,
and up 1.1% in the first, second, third, and fourth quarter respectively.

Import value went up 3.8% rising for the third consecutive year as both volume and unit value rose.

(%) Fluctuations of Export Indexes (%) Fluctuations of Import Indexes
40 40
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Export and import growth are up/down from a year earlier.

Figures in the table represent growth in value. Value indexes divided by unit value indexes make quantum indexes.
Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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5. MEHARNE RIS  Quarterly Contribution
(1) iRl By Region

O
(¥103bg|(i;)g) Exports-Contribution by Region (Quarterly) Year-on-Year
2,000 f
1,000
0
-1,000
-2,000
2011.1Q 2Q 3Q 4Q 121Q 2Q 3Q 4Q
(H4#)
mAsia (excluding China) mChina oUSA pEU &Middle East mOthers
@A
(¥10 bilion) - Imports-Contribution by Region (Quarterly) Year-on-Year
3,000
2,000
1,000
0
-1,000 F
-2,000
2011.1Q 2Q 3Q 4Q 121Q 2Q 3Q 4Q
(PH$50)
mAsia (excluding China) mChina oUSA oEU &Middle East =Others
@EZIZ
(¥10 billion) Trade Balance-Contribution by Region (Quarterly) Year-on-Year
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis

(2) BEmbl By Product
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(¥10 billion) Exports-Contribution by Commodity (Quarterly) Year-on-Year
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Source . Compiled from MOF's Trade Statistics on a Customs-cleared Basis



